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Global Overview: US markets ended the holiday-shortened week with their best weekly gains in 2016 with the Dow at +2.6%, the S&P at +2.8% and the Nasdaq outperforming at +3.8% on i) higher oil after a proposed coordinated
production freeze from Saudi Arabia and Russia, ii) a cautious data-dependent Fed suggesting slower pace for interest rate increases (FF futures now pricing in late 2017 or 2018) and iii) an oversold bounce including possible
short-covering. Equities rallied throughout the week until Thursday, helped by upbeat macro data with higher industrial production and lower initial jobless claims, despite softer housing starts and unchanged building permits. Safe
haven gold, Euro and treasuries were almost flat last week although US 10-year Treasury printed higher yields going into Friday’s CPI data, which showed inflation at 1.4% vs. est. 1.3%. European equities also traded higher with the
Stoxx 600 at +4.5% and the FTSE at +4.3%, lifted by a rebound in energy and banking sectors and on Mario Draghi’s previous week comments confirming the ECB’s continued support of the EU economy. After a week of meetings held in
Europe, UK PM David Cameron announced a referendum on June 23" to decide on a possible exit from the EU. Saudi Arabia will meet this week with shale oil producers after last Tuesday’s surprise agreement between Saudi Arabia,
Qatar, Russia and Venezuela to freeze oil output at January levels subject to others major producers agreeing to follow. Oil ended the week higher despite global glut concerns, as US inventories rose vs. expectations of a drawdown.
Japanese equities witnessed their best weekly rally in six years on likely oversold levels and weaker Yen helping exporters, although Nikkei Index is still sharply lower ~-15% YTD. China replaced its securities regulator after policy
missteps, in a move to reestablish confidence following weeks of volatility and ahead of February 26t™-27th G20 meeting in Shanghai, China. Important US macro data this week include Chicago Fed national activity index, Markit
manufacturing PMI, consumer confidence, EIA crude oil change, initial jobless claims, durable goods orders, Q4 GDP annualized, core PCE, personal spending and personal income. Other macro data include EU Markit composite PMI,
EU IFO Germany — Business climate, UK Q4 GDP and JPY CPI. Earnings season to continue with 50 S&P 500 companies set to report such as Home Depot, Anheuser-Busch, British American Tobacco and Eni among others.
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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